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SUBJECT: RATHER OF OPEC CRITICIZES ALL SIDES REGARDING 
PETROLEUM POLICY AND UTILIZATION OF PETROLEUM REVENUE 

FOLLOWING IS A SUMMARY OF COMMENTS BY JUAN PABLO PEREZ 
ALFONZO TO CENTRAL UNIVERSITY STUDENTS ON OCTOBER 19; HIS 
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VENEZUELA: 

"JUAN PABLO PEREZ ALFONZO YESTERDAY SHARPLY CRITICIZED 
THE GOVERNMENT'S DEVLEOPMENT PROGRAMS AS IMAGINARY 
DEVELOPMENT' AND CALLED FOR A 1.2 MILLION BARREL A DAY 
REDUCTION IN THE NATION'S OIL OUTPUT. 

RETURNING TO THE PUBLIC EYE AFTER A LENGTHLY ILLNESS, 

PEREZ ALFONZO REITERATED HIS CLAIM THAT OIL CANNOT BE PLANTED' 
AND SAID THAT THE NATION IS SQUANDERING ITS OIL AND IS UNABLE 
TO USE ITS OIL REVENUES FOR REAL DEVELOPMENT. 

SPEAKING AT THIS YEAR'S FIRST CLASS OF THE CENTRAL 
UNIVERSITY'S POSTGRADUATE COURSE ON PETROLEUM ECONOMICS 
AND ADMINISTRATION, HE NOTED THAT INCOME FROM OIL THIS YEAR IS 
EQUAL TO A 26 MILLION BARREL A DA PRODUCTION AT 1968 PRICES. 
VENEZUELA CURRENTLY PRODUCES 3.1 MILLION BARRELS A DAY. 

THE FOUNDER OF THE ORGANIZATION OF PETROLEUM EXPORTING 
COUNTRIES ALSO CONTENDED THAT ALONG WITH THROWING ITS MONEY 
AWAY, THE NATION IS THROWING AWAY MILLIONS OF DOLLARS BY NOT 
EXTRACTING NATURAL GAS FROM EVERY OIL WELL. 

HE MAINTAINED THAT THE ONLY WAY TO ELIMINATE THIS WASTE 
IS TO FORBID THE EXTRACTION OF PETROLEUM WITHOUT AT THE SAME TIME 
USING OR STORING NATURAL GAS. 

HE SAID THAT VENEZUELA THIS YEAR ' HAS REACHED THE 
SUMMIT OF THE OIL MONEY MOUNTAIN,' AND THAT THE BEST ’CUSHION 
FOR THE DESCENT' IS A QUANTITY OF FOREIGN INVESTMENTS EQUAL 
TO THIS YEAR’S OIL INCOME. 

HE NOTED THAT VENEZUELA SHOULD HAVE NATIONALIZED 
ITS OIL INDUSTRY IN 1973, WHEN ITS SHARE OF THE OIL PROFITS 
WENT UP. HE MAINTAINED THAT THIS ACTION WOULD HAVE SAVED THE 
CONSUMER IN INDUSTRIALIZED NATIONS MONEY. HE NOTED THAT IT IS 
THE EXTRAORDINARY PROFITS OF THE OIL FIRMS THAT ARE PRIMARILY 
RESPONSIBLE FOR THE HIGH PRICE OF OIL. 

JUAN PABLO PEREZ ALFONZO CALLED FOR THE SPEEDY NATIONALIZATION 
OF THE OIL AND IRON INDUSTRIES, AS WELL AS THE FOREIGN SHARES 
IN THE ELECTRIC AND MILK INDUSTRIES, AND ALL OTHER INDUSTRIES. 

HE SAID THAT IN ORDER FOR DEMOCRACY TO WORK, POLITICAL, 
ECONOMIC, AND ADMINISTRATIVEPOWER MUST BE DECENTRALIZED. 

PEREZ ALFONZO ALSO CRITICIZED THE OPEC NATIONS FOR FAILING 
TO TAKE INTO ACCOUNT THE INTERESTS OF THE CONSUMERS. 
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HE SAID THAT FROM ITS FOUNDING IN 1960, THE ORGANIZTION 
WAS PLEDGED TO ADOPT AN ATTITUDE DIFFERENT FROM ORDINARY 
MERCHANTS WHO ARE CONCERNED ONLY WITH THEIR OWN INTERESTS. 

BY NOT TAKING ACTION TO CUT DOWN THE EXCESS PROFITS OF THE 
OIL FIRMS, OPEC HAS CONTRIBUTED TO THE HIGH PRICES THAT CONSUMERS 
MUST PAY, HE CONTENDED. 

IN ANSWER TO A QUESTION PUT BY A NEWMAN AS TO HOW THE OPEC 
MEMBERS COULD FORCE THE FIRMS TO DECREASE THEIR PROFITS, PEREZ 
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ALFONZO SAID THAT EVERY SALE SHOULD BE MONITORED BY A 
REGULATING AGENCY. 

SHOULD THE OIL FIRMS SELL THEIR PRODUCT AT A PRICE 
HIGHER THAN THAT ESTABLISHED BY THE REGULATING AGENCY, THE 
AGENCY COULD TERMINATE THEIR CONTRACT. 

HE SAID THAT EXCESS PROFITS ARE ANYTHING OVER 1 1 PER CENT 
RETURN ON INVESTMENTS. HE NOTED THAT MANY OIL FIRMS ANNOUNCED 
PROFITS OF 33 PER CENT FOR LAST YEAR. 

THE VENEZUELAN OIL EXPERT SAID THAT OIL PRICES COULD BE 
REDUCED IF THE EXCESS PROFITS OF THE OIL FIRMS ARE REDUCED. 

HE ADDED THAT THE PRICE OF A BARREL OF OIL COULD GO NOW 
LOWER THAN $10, WHICH IS ITS 'REAL MARKET VALUE.’ 

PEREZ ALFONZO SAID THAT THE ENERGY CRISIS IS A GOOD 
THING FOR ALL PARTIES INVOLVED, AND SHOULD CONTRIBUTE TOWARD 
THE CREATION OF A NEW, MORE CONSERVATIONIST, LIFE STYLE. 

HE SAID HE BELIEVED THAT PRESIDENT CARLOS ANDRES PEREZ 1 
ANSWER TO PRESIDENT GERALD FORD WAS JUSTIFIED. HE CLAIMED 
THAT THE U.S. GOVERNMENT HAD BEEN SURPRISED BY PEREZ’ ANSWER, 

AS FORD’S 'THREAT 1 HAD BEEN INTENDED FOR THE ARAB NATIONS. 

JUAN PABLO PEREZ ALFONZO SAID THAT PRESIDENT FORD AND U.S. 
SECRETARY OF STATE HENRY KISSINGER HAD NOT COUNTED ON THE'SPANISH 
TEMPER INHERITED IN THESE PARTS.’ 

THEY HAD NOT COUNTED ON OUR INCLINATION TO DEFEND OUR HONOR 
EVEN AT THE EXPENSE OF OUR POCKET BOOK;:,’ HE COMMENTED. HE 
SAID THAT THE U.S. EFFORTS O REDUCE OIL PRICES HAD FAILED WHEN 
THE U.S. EFFORTS TO REDUCE OIL PRICES HAD FAILED WHEN THE 
U.S. REFUSED TO GO ALONG WITH A PORPOSAL MADE BY FRANCE, GREAT 
BRITAIN, WEST GERMANY, AND JAPAN CALLING FOR A REDUCTION IN THE 
PRICE OF ITS OWN OIL. 

HE BLASTED THE U.S. BY CALLING IT A VORACIOUS AND 
DANGEROUS SUPERPOWER."' 

MCCLINTOCK 
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